RJA PutWrite Select Fund
Monthly Commentary: April 2018
The SPXTR Index finished April up 0.38%1 as the stock market continued to be volatile. Realized volatility
hit 21.94%2 during the first half of the month, as the prospect of a US-China trade war and elevated
tensions between the US and Russia in Syria worried investors. The SPX zigzagged in the latter half of the
month as the market digested one of the best earnings seasons since 2010Q3, along with the 10-year
Treasury yield eclipsing 3.0% for the first time since 2014.
During the April expiration cycle, the equity market presented the RJA PutWrite Select Fund (PWSF) with
several roll-down opportunities. By closing the option position and re-establishing at a lower strike, the
PWSF was poised to provide as much as 4.59% protection over the SPX. The stock market then steadily
moved higher during the last two weeks of the expiration cycle on Xi’s pro-trade speech and strong
corporate earnings, creating a headwind for the PWSF. The PWSF returned -1.48% over the April
expiration cycle, outperforming the SPXTR by 1.36% and underperforming the Cboe PUT Index by
0.73%3.
On April 20th the SPX print at 11:00 AM ET set the May 18th strike at 2675. The equity market was
relatively quiet in the last week of the month, trading between 2634 and 2671 and triggering a
rebalance in the PWSF. Going into May, investors are watching domestic employment, inflation data,
and international trade negotiations.
The RJA PWSF added 0.71% net of fees in the month of April, whereas the PUT and SPXTR Index rose by
2.05% and 0.38%4, respectively.
Net Returns Through 4/30/2018
RJA PWSF Net6
PUT Index
SPXTR Index

Expiration
-1.48%
-0.75%
-2.84%

Monthly
0.71%
2.05%
0.38%

Since Inception5
13.63%
19.42%
32.47%

YTD
-6.35%
-0.60%
-0.38%

Trailing 12-Months: 4/28/2017-4/30/2018
RJA PWSF Net
PUT Index
SPXTR Index

r
1.75%
5.41%
14.20%

σ
6.93%
9.42%
12.15%

β
0.51
0.71
1

α
-5.86%
-4.68%
0

1

Sharpe
0.07
0.44
1.07

Returns are measured close-to-close from 3/29/18 to 4/30/18.
SPXTR Index Volatility is measured close-to-close from 3/29/18 to 4/13/2018 and annualized.
3
Returns are measured close-to-close from 3/16/18 to 4/20/18.
4
Returns are measured close-to-close from 3/29/18 to 4/30/18.
5
Inception date for the Fund is 4/15/16.
6
Please note that these figures are based on preliminary, unaudited estimates and may change at month end. Performance is net of
commissions, transaction costs, and accrued fund expenses. RJA fees have been waived starting 5/1/16.
2

Questions or comments? Contact RJA Principal Nick Leeper, 203-655-8200 or Nicholas.Leeper@rja-llc.com.
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Disclaimer
This document is confidential and may not be reproduced without the written consent of RJA LLC (RJA). It is not intended for distribution and may not be distributed without the
written consent of RJA. The ideas and material contained herein are the intellectual property of RJA. The information contained herein is believed to be reliable and has been
developed in good faith, but no representation or warranty, expressed or implied, is made by RJA as to the accuracy or completeness of the information. This document is not
intended to be an offer or a solicitation of an offer to buy or sell relevant securities. RJA is not an advisor as to legal, taxation, accounting or regulatory matters in any jurisdiction
and is not providing any advice as to such matters to the recipient. The recipient should discuss such matters with the recipient’s advisors or counsel and make an independent
evaluation and judgment with respect to them. Returns represent past performance and do not guarantee future results. Investment return and fund NAV will fluctuate with
market conditions and investors’ shares may be worth more or less than the original cost upon redemption. Fund performance changes over time and currently may be lower or
higher than stated above. An investor should consider the Fund’s investment objectives, risks and fees and expenses carefully before investing. The Fund is being offered to a
limited number of qualified investors.

